
MARPOL 2020
Global Sulphur Limit

From Jan 2020, regulation for sulphur content in fuel oil will be tightened by MARPOL 2020 Global Sulphur 
Limit to reduce the amount of sulphur oxide emitting from ships. Details from ONE is now available, to 
strengthen the understanding of this regulation and further information on ONE’s stance.
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2020 Global Sulphur Limit is to be implemented to improve major 
health and environmental benefits for the world, particularly for 
populations living close to ports and coasts, by drastically 
reducing the amount of sulphur oxide emitting from ships.

IMO has set regulation to limit sulphur content in fuel oil to less 
than 0.5%, which will take effect from 1 January 2020. Current 
global limit for sulphur content in fuel oil is 3.5%.

In specific ECA (Emission Control Areas) defined by IMO or other 
government, the limit is already 0.1%, which remains unchanged.
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ONE’S ACTION AND STANCE

What is “MARPOL 2020 Global Sulphur Limit”?

Various business partners of shipping companies such as shipyards, manufacturers, bunker suppliers and refineries are 
fully aware of this regulation and are preparing and developing compliant equipment and oil.

How will the industry deal with “MARPOL 2020 Global Sulphur Limit”?

2

MARPOL 2020 Global Sulphur Limit



We, Ocean Network Express (ONE), are fully aware of the 
environmental impact by our ships’ emission, and with 
commitment to our sustainable business model, we are well 
prepared and ready to comply with this regulation. We have 
launched a cross-functional task force to evaluate from 
technical aspect and established ONE’s stance on 2020 Global 
Sulphur Limit. Several options have been researched to 
identify the possible best and most cost-efficient method to 
comply with the regulation.
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ONE’S ACTION AND STANCE

What is ONE’s stance on “MARPOL 2020 Global Sulphur Limit”?

At current, we identified low-sulphur compliant oil as one of the most realistic and cost-efficient solutions, to enable 
ONE to be compliant ready by 1 January 2020. ONE’s container vessels are equipped to adopt this oil without requiring 
special modification.

01. Using low-sulphur compliant oil.
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Marine exhaust gas cleaning systems (often referred to as scrubbers) 
can be installed on ships to comply with international maritime 
regulations and standards regarding sulphur content.

ONE will continue to explore the use of scrubber technology and use of 
this type of solution remains under study and consideration for more 
widespread possible future use.

Three ways can be considered for applying scrubber system on vessel.
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02. Exhaust Gas Scrubber Installation.

LNG is another category of compliant oil being considered as one of the solutions and vessels must be specifically 
equipped with LNG powered engine. Similarly to building of new vessel with scrubber, it takes 2 - 3 years to build a new 
LNG powered engine ship, which this approach would not be in time for ONE to be compliant by January 2020. 

Services where ONE can deploy LNG powered vessel are also limited as there are constraints on availability of LNG 
bunkering facility. Although our LNG powered vessel deployment plan is not concrete at this moment, evaluation is 
underway where development of LNG bunkering environment is being further analysed.

03. Using LNG (Liquefied Natural Gas).
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WHAT IS THE IMPACT
FOR CUSTOMER ?



The expected increase in fuel costs associated with the migration to the lower Sulphur content fuel mandated for 
use by the IMO from 2020 has required us to roll out a new Bunker Surcharge mechanism called OBS.

OBS is a fair cost recovery formula which calculates using 3 components.
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WHAT IS THE IMPACT FOR CUSTOMER ?

IMPLEMENT A REVISED MECHANISM FOR NEW REGULATION
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• The fuel price component of OBS will be calculated based on 
the past 3 months average bunker price at selected, key 
bunkering ports respective to each trade lane.

• Price source for OBS calculation is PLATTS.

• The OBS tariff will be calculated based on the fuel price for 
0.5% very low-sulphur fuel oil “VLSFO” from 1st April 2020.

• ECA surcharges will still exist and require bespoke calculation 
relevant to each scenario.
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ONE’S ACTION AND STANCE

KEY HIGHLIGHTS OF OBS MECHANISM
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ONE’S ACTION AND STANCE
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Above matrix is just for reference, actual OBS 
quantum shall be calculated by $1/MT 
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